The Indonesia Stock Exchange - IPO Overvietv

The capital market in Indonesia existed long befobedndependence of Indonesia. The
first stock exchange Exchang€) in Indonesia was established in 1912 in Batavia
(now Jakarta) during the Dutch colonial era. At tirae, the Exchange was established
for the interest of the Dutch East Indies (VOC).

During that era, the capital market grew graduadlgd even became inactive for
periods of time due to various conditions, sucldasng World Wars | and Il, and
during the transition of power from the Dutch goweent to the Indonesian
government.

The Indonesian government reactivated its capitaket in 1977, and with the support
of incentives and regulations issued by the govemmit has grown rapidly since.
From 1977 to 1989, there were two Exchanges inrlad@a, namely (i) Jakarta Stock
Exchange and (ii) Surabaya Stock Exchange. Comgidith the 30th Anniversary of
the Capital Market Re-Activation in Indonesia, Saya Stock Exchange was merged
into Jakarta Stock Exchange. This merger createeMaentity in Indonesia’s capital
market, namely Indonesia Stock Exchand®X™).

In the extraordinary general meeting of sharehsldexild on 30 October 2007, all
shareholders of both Exchanges agreed to the mplgening and the formation of
IDX. Thus, effective from 1 December 2007, IDX begecting as a single bourse in
Indonesia that facilitates equities, fixed incomasg derivative instruments trading.
The existence of this single bourse strengthensirtienesian capital market and
attracts more people to invest in Indonesia.

IDX contains two boards for listings: (i) Main Bakwand (ii) Development Board (with
the Main Board, each aBbard”). The placement of a prospective issuer and that
prospective issuer’s listing depends on the faffdht of the initial listing requirements
on each Board.

The Main Board is intended for prospective issagid issuers of large companies that
have track records, while the Development Boandtended for companies that are not

yet able to fulfill the listing requirements of tMain Board and companies that are on
the state of reorganization.

1. Regulatory Background
1.1 Overview of Regulatory
The key pieces of legislation are:

1. Law No. 8 of 1995 on Capital MarketGapital Market Law ”);
2. BAPEPAM-LK rules and regulationsBAPEPAM-LK Rules”);
3. IDXrules on listing, trading, and membership requoients;
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4. Indonesian Central Securities DepositdPyf (Kustodian Sentral Efek
Indonesia(* KSEI”) regulations; and

5. Indonesian Clearing and Guarantee CorporatdnKliring Penjaminan
Efek Indonesip(* KPEI ") regulations.

1.2 Regulatory Entities

The capital markets are regulated by the Capitarkbta and Financial
Institutions Supervisory BoardBAPEPAM-LK ”) (www.bapepam- LK.go.id).
The following are self-governing bodies:

1. Ministry of Finance (“MoF") - The MoF has the ultimate responsibility
for regulating the capital market industry throlBAPEPAM-LK. MoF
merged Bapepam with the Directorate of Financiatitution (DJLK),
(which oversees insurance, multi finance and penisind industries), in
October 2005. The applicable short name is now BameLK.

2. BAPEPAM - LK (Indonesian Capital Market and Financial
Institution Supervisory Agency)- BAPEPAM - LK, the capital markets
agency of the MoF, acts as a supervisory agencylfarapital market
participants including PTKliring Penjaminan Efek Indonesi§’' PT
KPEI") - the successor of KDEI (see the Central Depogisection) PT
Kustodian Sentral Efek Indonegf&PT KSEI”), brokers, and custodian
banks. It also approves listings on the IDX. BAPBRAK is also
responsible for issuing custodial bank licenses.

3. Indonesia_Stock Exchange (IDX)- monitors trading, settlement, and
listed companies’ compliance with its regulatiofits.also receives
corporate action notifications from companies amdoances them to the
market.

4. PT KPEI - A limited liability company, which has obtained asiness
license from BAPEPAM as a clearing and guarants#tirtion to provide
services in clearing and stock exchange transactietiiement guarantee.
KPEI is wholly owned by IDX .

5. PT KSEI - KSEI is the only central depository for equitydacorporate
bonds in the Indonesian market and was set upagae limited liability
company. BAPEPAM-LK is the regulatory authority the depository.

Since the enactment of the Capital Markets Lawpkss trading has been used
(that is, electronic trading where physical shamtificates do not change hands).
To facilitate this, the KSEI was established. Desjndonesia being a civil law
jurisdiction that generally does not recognize distinction between legal and
beneficial ownership, the Capital Markets Law daeknowledge such a
separation. An investor holds its securities bemafy in a security account
maintained by the KSEI through the investor's atistio, with the KSEI acting as
the legal owner of the securities. In the casequiitg, the KSEI acts as global
custodian and is recorded in the register of memloérthe relevant issuer.
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Investors also maintain a cash account into whiapments related to their
securities are made (such as dividend distributim®mipon payments or
payments related to the sale of securities).

Required Approvals

To become a public company whose shares are letedtraded on IDX, a
company needs to be granted approval from IDX.h&sfirst step, the company
must submit a listing proposal to IDX and enclosghwt the necessary
documents. It will take ten (10) working days fraime submission of the
complete set of documents and information for aamy to receive the listing
principal approval known as the Preliminary Agreatr@ Securities Listing.

The second step is the filing of a Registratione$teent with BAPEPAM-LK
prior to a company conducting a public offeringtné Registration Statement is
declared effective by the BAPEPAM-LK, the compaayn then conduct a public
offering.

The third and final step is filing the BAPEPAM-LK&ffective letter with IDX,
together with a set of documents, for the purpdsebtaining listing approval.
The listing approval will be granted within five)(&orking days from IDX’s
receipt of the complete set of required documébis.shall announce the listing
and trading of the relevant shares at the latest(bpworking day at the latest
prior to the commencement of trading of such shares

Listing Criteria
The following are the types of securities which barlisted on IDX:

(@) Stocks (Shares);

(b) Equity-Type Securities other than stocks which udel pre-emptive
Rights, warrants and other derivatives;

(c) Bonds (Debt) and other debt-type securities inclgdBukuk(Syariah
Bonds) and asset backed securities; and

(d) Exchange Traded Funds (Units of Participation).

In order to ensure orderly, fair and efficient s@ges trading, IDX is authorized
to approve or reject listing applications includplgcements on the Main Board
or the Development Board. The listed company msisall shares that are issued
and fully paid-in (company listing), unless prowvidatherwise by prevailing laws
and regulations.

Listing of stock resulting from the exercise of veants, convertible bonds,
ESOP/MSOPs and pre-emptive rights must be doneghra pre-listing process.
This means that the approval of IDX should be softigdt, prior to the issuance
of stock resulting from the exercise of securititlse stock shall be effectively
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listed and traded on IDX after the issue of newahiaEach equity-type security
other than Stock, which is listed on IDX shall gthe right to its holder to obtain
one (1) stock.

In the decision-making process related to the impletation of listing regulation,
IDX may request any advice or consideration frone thecurities listing
committee. A listed company is prohibited from ofjiaig the nominal value of
stock (stock split or reverse stock) for a peribdtdeast 12 months since the first
trading day for that particular stock. An additibpariod of at least 12 months is
required if the listed company wishes to changeptirevalue through stock splits
or reverse stock spilits.

Suitability of Listing Applicant

Listing Requirements for Stocks and Bonds

Requirements for Bonds &

No .
Requirements for Stock Sukuk

1. | Type of entity | legal entity in the form off A legal entity
limited liability company
(Perusahaan Terbatas PT)

2. | BAPEPAM-L | The Registration Statement submitted to BAPEPAM-h#&s

K become effective.
Registration
Statement
3. | General Not applicable (a)Rating of securities with
requirements minimum grade of BBB

(investment grade);

(b) Minimum equity of IDR
20 billion;

(c) Having been in operatio
for at least 3 (three) year

(d) Generated profit fo
recent one year perio
and

(e) Audited financial report
with minimum of
qualified opinion.

= 0 S

4. | Requirements| If the prospective listed| Not applicable
for listings of | company is a subsidiary or a
subsidiaries or| holding company of the listed
holding company, then:
companies of a
listed company (a) Upon termination of
affiliation between a
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No

Requirements for Stock

Requirements for Bonds &

Sukuk
prospective listed
company and a listed
company, each
company can continue
to perform its
operational activity
pursuant to the
appraisal of an
independent party;

(b) Pursuant to the
proforma financial
statement of a listed
company, without
having consolidated
with  the financial
statement of  the
prospective listed
company, can fulfill the
listing requirement;

(c) Pursuant to the
proforma financial
statement of  the
prospective listed
company, without

being consolidated with
the financial statement
of the listed company,
can fulfill the listing
requirement.

Composition
of the Board of
Commissioner
S —_—
Independent
Commissioner
S

A minimum of 30%

Board of
should be
Independent

the company’s
conducted just prior to th
company’s listing. Such
appointment  may
effective once the company
listing is finalized

of the
Commissionernsof Commissioners should |
comprised ofcomprised of
CommissionersCommissioners
who may be appointed durirn
general
shareholders’ meeting that |i

e
n
become
S

A minimum of 1 of the Boarq

Independe

)

—

t



No

Requirements for Stock

Requirements for Bonds &
Sukuk

Composition
of the Board of
Commissioner
s — unaffiliated
directors

A minimum of one unaffiliated Not applicable

director of the Board of
Directors. This director may he
appointed during the
company’s general meeting pf
shareholders, prior to the
company’s listing. Such an
appointment may become
effective once the company(s
listing is finalized

Criteria for
unaffiliated
directors

An Unaffiliated Director is a Not applicable

Director who fulfills the

following criteria:

(@) Unaffiliated with any of
the controlling
shareholders of the listed
company at least 6 months
prior to the appointment;
Unaffiliated with any|
Commissioners or
Members of the Board ¢
Directors of the listed
company;
Does not hold any
positions as a director in
any other companies;
Unaffiliated with any of
the capital market
supporting institutions or
professions that rendered
services to the listed
company, at least within |6
months prior to the
appointment.

(b)

—n

(©)

(d)

Audit
Committee
Requirement

The Company should have

Committee. A prospective Listed Company that hagt yet

appointed an Audit Committee i
statement, that an Audit Commi

than 6 months after the Company’s listing on IDX

already appointed an A

s obliged to declara written
ttee would be appdimio later

udit

Corporate
Secretary
Requirement

The Company should have already appointed a Cdm

Secretary
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for the
members of
the board of
directors

directors and the board

commissioners of th
prospective listed compar
should be professionals wi
good reputations amongst oth

things are proven by the

following:

No . Requirements for Bonds &
. Requirements for Stock Sukuk
10.| Minimum The minimum nominal value ofNot applicable
nominal value | a prospective Listed
requirement | Company’s shares is IDR 100
(one hundred Rupiah)
11.| Requirements| Members of the board ofNot applicable

Df

a)

-

y
h

er

(@) has never been sentenc
for conducting a crime fo
the past 10 (ten) years;

ed
;

(b)
()

(d)

(€)

has never been declared
bankrupt;

has never been pleaded
guilty for causing the
company he/she managed
or manages to be declared
bankrupt;

has never been
disrespectfully discharged
from a job within the last
5 (five) years; and

Is not under guardianship.

Track Record Requirement

The following are the minimum requirements for &tdistings on the Main
Board and the Development Board

business core)

years (36 months).

No. | Requirements Main Board Development Board
1. | Registration Fee for the listingDR 15 million IDR 10 million
application
2. | The general listing Fulfill Fulfill
requirements
3. | Operation period (in the sam& full consecutive 1 full consecutive

years (12 months).




No. | Requirements Main Board Development Board
4. | Audited Financial Report The covering period (2 months
3 years
5. | Audit opinion of Financial Standard Unqualified| Standard Unqualified
Report Opinion, for the last 2 Opinion
financial years plus
the latest interim
Audited Financial
Statement
6. | Net Tangible Asset IDR 100 billion IDR 5 billion
7. | Operating Income Profit Please see Note be
8. | Shares owned by the minoritpd00 million shares or50 million shares o
share holders 35% of 35% of
the paid-up capital the paid-up capital
9. | Number of shareholders 1,000 shareholders 500 shides
Note:

Additional procedures for listing on the DevelopmBoard include:

A prospective listed company which (i) is sufferiag operating loss, (ii) has
negative profits; or (iii) has been conductingdfgerations for less than two (2)

years, must:

(@)

Obtain business profit and net profit in accordanth the financial

projection at the end of the second financial y#dhe listed date at the

latest.

(b)

For the prospective listed company whose natubeisiness needs more

time to reach a break even point (such as: infuesire, hard plants
plantation, concession of the forest managemetsigr industrial
plantation or other line of business which relatethe public services),
they could have an extension up to maximum sixnitng years for
them to start obtaining business profit and netifpro

Minimum size reguirements’

To list on the Main Board, a company must haveast 1,000 shareholders and,
to list on the Development Board, a company museha minimum of 500

shareholders.

Trading record and accounts

Main Board: A company must show audited financial statemesttaf least the

last three (3) fiscal years, provided that thosetie last two (2) fiscal years and
the latest interim audited financial statementafy) have received unqualified
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opinion (that is, they have been certified by arditan registered with
BAPEPAM-LK as being free of material misstatemeartd represented fairly in
accordance with Indonesian Accounting Standards).cbmpany must have net
tangible assets of IDR100 billion according to thest recent auditor's report.

Development Board:A company must show audited financial statementato

least the last year, and the latest interim auditehcial statements (if any), all
of which must have received unqualified opinionse Tompany must be able to
show net tangible assets of IDR5 billion accordiaghe most recent auditor's
report.

Overseas Companies

The main securities traded on IDX are shares (dioturights) and bonds. Some
share options and futures trading are also cawiedbut not in a significant

amount. To date, no foreign companies have soufbtireg on IDX despite the

issuance of BAPEPAM-LK'’s rule in 1997 permittingetissuance of Indonesian
Depositary Receipts by foreign companies consideginlual listing, or even an
initial public offering in Indonesia. The capitabnket regulations currently make
no provision for safe havens of the type estabtishg Regulation S and

Regulation S/Rule 144A under the US SecuritiesAc933 (whereby foreign

issuers wishing to list do not have to registepmmvide a prospectus if offering
securities solely to certain classes of investoaed)hough discussions are
currently ongoing as to the possibility of provigia similar exemption, not only
for foreign issuers on IDX, but also domestic igsuargeting their offerings

solely at sophisticated investors.

The same procedures apply to a foreign companyimgpior a primary listing of
its shares as apply to an Indonesian company, gedvihe foreign company is
not listed on another exchange. Should a foreignpamy seek a listing on IDX,
then it would be by way of Indonesian Depositargétgts.

An Indonesian Depository Receipt is a security thaes the holder rights in
underlying securities that are deposited in a cbile manner in a bank custodian
that has been approved by BAPEPAM-LK. A public daffg of Indonesian
Depository Receipts in which the underlying se@sitare securities of an
Indonesian legal entity must fulfill the requiren®rof a public offering that
apply to the underlying securities. In additionpwblic offering of Indonesian
Depository Receipts in which the underlying secesitare securities of a legal
entity of another country and that have not bedd swough a public offering
must fulfill public offering requirements that agph Indonesia.

Shareholding Requirements
Public Float

Under BAPEPAM Rule No. IX.H.15, any party acquiringpre than 50% of a
public listed company will be subject to a tendieroobligation on the side of the

> BAPEPAM Rules No. IX.H.1 on Acquisition of PublcListed Company
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new controlling party. A party will be deemed asritroller” of a company if: (i)

it has more than 50% shareholding in the company;(iip it has any

direct/indirect control over the company by wayhaking the ability or power to
dismiss or appoint any members of the board ofctbreor the board of
commissioners, and/or direct the policy of the camp

There are certain disclosures need to be made gdtine negotiation period
between the parties.

According to BAPEPAM Rule IX.F.16, change of cohtno a public listed
company leads to a mandatory tender offer obligafidfne new controlling party
is required to make a buying offer to the publiargmolders at the highest price
of: (i) the average price of highest daily pricetbé Thk shares on the stock
exchanges in the last 90 calendar days; and @iatiguisition price.

Certain announcements and filings will need to kedenin this regard with
BAPEPAM-LK (the Indonesian capital market superwsiooard).

Please note that the required minimum public fled&0%. In the event that the
tender offer results in the public listed compduaying less than 20% public
float, the new controlling party shall have an gation to ensure that the public
shareholders hold at least 20% of the listed stafrdge company.

Post IPO Lock-up

Any party who acquires shares and or other eqeityisties from issuers with a
price, conversion value and or executing price Wwetle price in initial public
offering during the period of six (6) months pritar submitting Registration
Statement to BAPEPAM-LK is prohibited from transieg some or all
ownership of the shares and the other equity seesiof the issuers up until eight
(8) months after the effectiveness of the RegisinaBtatemerit

The prohibition does not apply to ownership of ssawr other equity securities
either directly or indirectly by the central goverant, municipal government, or
the Indonesian bank restructuring agency.

Listing Procedure and Timetable

An initial public offering (1PO”) commences with the presentation of the
prospective issuer's plans to IDX. This is followey the preparation of the
prospectus and agreements related to the publésindf, such as a securities
underwriting agreement, and agreements with thekstexchange, stock
custodian and stock administration bureau. The stegion statement is
submitted to BAPEPAM-LK, and is assessed by theleggr over a maximum
period of 20 working days, during which time redse®r further information
and clarification can be made to the issuer. Afiex 20-day period, if everything
proceeds as planned, BAPEPAM-LK will grant pernossito the issuer to

® BAPEPAM Rules IX.F.1 on Tender Offer
"BAPEPAM Rules IX.A.6 on Restriction on Shares &s$rior to Public Offering
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publish the preliminary prospectus. The company tnthen publish the
preliminary prospectus within two (2) working days)d must give proof of
publication to BAPEPAM-LK within two (2) working da of publication.

Book building commences immediately after the pailon of the preliminary
prospectus, and continues for a minimum of sevgnw@rking days and a
maximum of 21 working days. The next stage is siseance of the statement of
effectiveness by BAPEPAM-LK, after which a maximoiril (one) working day
is allowed for any last minute corrections or aiddis to the preliminary
prospectus.

The public offering period must commence no moenttwo (2) working days
after the statement of effectiveness by BAPEPAM-&Kd runs for between one
(1) and three (3) working days. After the end of fublic offering period,
allotment of the securities must take place wittwo (2) working days at the
maximum, followed by the distribution of the seti@s or refunds, as the case
may be, within another two (2) working days at tfaximum.

Finally, listing must take place within one (1) Wimg day after the distribution
of the securities.

5.1 Marketing the Offer

Marketing is mainly carried out through the bookitang process, and the
number of retail investors participating in an Indsian IPO is generally very
small, taking on average between 10% and 20% efexfequity.

There have been discussion among market playéad,irvestors generally and
the regulatory authorities as to how to increasddhel of participation of retail
investors, such as through mandatory minimum dlioca for retail investors, to
encourage broader participation and thereby impnoaeket liquidity. However,

underwriter confidence in retail participation dones to be quite low.

5.2 Required Documentation

Preparation for Public Offering & Going Public

A company intending to go public must fulfill thellowing requirements:

1. The management of the company should make a datensent that
there is a need to raise funds by going public.

2. The plan for going public must be proposed to aeganmeeting of
shareholders for approval, and for the necessamndments of the
articles of association.

8 IDX Fact Books 2012
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3. The company must appoint the supporting capitaketaexperts and
supporting institutions to assist in preparation tbe following
documentations:

a. The underwriter to underwrite the offering and w&siat the
issuing company inthe process of going public;

b.  Supporting experts:

() Independent auditor, to audit the company’s financi
statements.

(i)  Notary public, to prepare the amendments of thelest
of association, the various agreements underlyiregy t
public offering, and minutes of meetings;

(i) Legal consultant, to provide the relevant legaham;

(iv) Appraisal company, to appraise the fixed assetedvay
the issuing company (if necessary/any);

(v) Mine reserve appraisal company, to value the ressur
indicated at concession area (for mining company).

C. Supporting institutions:

(i) Trustee to represent bond holder interests (fordbon
issues);

(i) Guarantor,

(i)  Securities Administration Bureau (for stock issyes)

(iv) Custodian.

(v) Payment agent (for (bond issues)

(vi) Rating agency (for (bond issues)

d. Prepare all the documents required for the pulfferiag.
e. Arrange a preliminary agreement with the Exchange.

f. Deliver the registration statement and supportiogudhentation
to BAPEPAM-LK.

Registration at BAPEPAM-LK

After fulfilling the administrative requirementscampany intending to conduct
a public offer should do the following steps:

1. Confirm that BAPEPAM-LK has received the statemanegistration.
2. BAPEPAM-LK will study the documentation, which casts of:

a. acover letter;
b. aprospectus;

° IDX Fact Books 2012
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a summary prospectus to be used in the publiciofer

a preliminary prospectus to be used for book boagdif any);

the proposed issue schedule;

a draft of the securities certificate;

the audited financial statement;

a comfort letter from the accountant with respedatitanges after

the date of the audited financial statements;

a written statement from the issuer with regarda¢oounting

matters;

J- further information on a forecast and or projectibmcluded in

the Prospectus;

a legal audit report and opinion;

the curriculum vitae of members of the board of nossioners

and the board of directors;

Underwriting agreements (if any);

Trust agent agreements (if any);

Guarantee agreement (if any);

a preliminary agreement with one or more securéiaehange (if

securities are to be listed on Exchange(s));

g. other information requested by BAPEPAM-LK as deemed
necessary in reviewing the Registration Statemzthé extent
that it can be made available to the public withadversely
effecting the interest of the prospective Issuer abhers
associated with the public offering process;

r. a rating published by a securities rating agenclyards or other
debt securities;

S. a statement concerning the completeness of thecpoibéring

documents from the issuers, the managing undern(@jteand

capital market supporting professionals.

— = T T@moao
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After receiving all required documents, BAPEPAM-L¥ill evaluate the
application based on the following criteria:

1. Completeness of documentation;
2. Adequacy and clarity of information;
3. Disclosure of legal, accounting, financial and nggmaent aspects.

The summary/preliminary prospectus shall not beoanoed before the
BAPEPAM-LK statement that the company is permitiedio so (including the
public exposé). If there is no response from BAREFLK within 45 (forty-five)
days, the registration statement is automaticabjated effective.

Documentary Requirements

For an initial public offering, the listing compamyust first submit a listing
application using the prescribed form to IDX ang pa application fee of IDR15
million. The application must be accompanied bypagiother things:

1. The company's deed of establishment/articles arparation.

13



2. Information on such things as:

the company structure;

directors and supervisors' backgrounds;

the company's finances and prospects;

shareholders;

proposed number of shares to be offered and useoéeds;
material agreements;

g. business ratios.

~0Qo0 Ty

3. A legal opinion.
4. An independent appraiser's report.

Additional information is required for companieseogting in specific sectors,
such as mining.

After submitting the application, the company mih&n make a presentation on
its plans to IDX. Based on this a decision will ade as to whether the
application should be accepted or rejected. Aniegpi must be notified within
ten trading days from receipt of the completed i@ppbn by IDX.

The next step is the signing of a preliminary tigtagreement by the company
and IDX.

Thereatfter, a registration statement must be sidnio BAPEPAM-LK. After
the registration statement submitted to BAPEPAMikKleclared effective, the
company must submit a number of documents to ID&luding evidence of the
registration statement's effectiveness, copiek@ptospectus, and a declaration
stating the company's willingness to abide by edpitarket and IDX rules and
regulations.

When all of these requirements have been fulfiligaroval for listing shall be
given by IDX in five (5) working days. IDX must aoance the listing at least one
(1) trading day before the commencement of tradirthe company's shares.

Equity prospectus/main offering document

A prospectus is required for any equity offeringcept in the case of private
placement, and must be submitted to BAPEPAM-LK ad pf the registration
statement. After BAPEPAM-LK issues the pre-effeetstatement, the company
must publish an abridged prospectus in at least(@phenationally circulated
Indonesian language daily newspaper, no later thvan(2) working days after
the statement is issued. If the company wishesotwuct a public expose (a
public briefing on the firm and its prospectus watlview to encouraging public
interest in purchasing shares during the offerindhen distributes a preliminary
prospectus. The abridged and preliminary prospestiget out information
regarding the company and the offering (excepttlieroffering price) and are
used for book-building purposes.
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Following the statement of effectiveness from BARERLK, the company will
then issue the final prospectus. This supersedesbhidged and preliminary
prospectuses, and includes detailed informatiothennumber of shares to be
offered, the offering price, and underwriting conmments.

Prospectuses are normally distributed by the undens. The prospectus is
prepared by the lead underwriter who will invitee tttompany (or its

representatives), the company’s legal adviser hadcompany’s accountant to
discussions as part of the due diligence procebs. |[€ad underwriter then
prepares the prospectus based on responses froooriEany to the questions
posed, other information supplied by the compard/input and comments from
the legal advisers and accountants.

BAPEPAM-LK has been encouraging the responsibility drafting the
prospectus to be handed over to lawyers to maksppobuses more of a legal
rather than marketing document. It is expectedltdvayers will assume the lead
role in writing prospectuses within the next fiveays.

Further, a prospectus is not required if the offgis conducted by way of private
placement, that is, where securities are offereddagimum 100 potential buyers
or sold to maximum 50 buyers.

7. Financial Information *°

The management of a public company is responsibleréparing and presenting
the company’s financial statement. Financial stat@nshould be presented in
Bahasa Indonesia. If the financial statement isg&ed in a foreign language,
the financial statement should represent the safoamation. In case there is any
different interpretation due to language transfkgtithe financial statement in
Bahasa Indonesia should prevail.

A complete set of financial statement includesfthiewing components:

1. Balance Sheet a balance sheet is a statement that preserfisdheial
position of a company consisting of assets, liabdiand equity of a
company on a particular date. In a balance sheetmt and non-current
assets and current non-current liabilities are eoreesl as separate
classification, except for certain regulated indus€Current assets are
presented in order of their liquidity while lialtigs in order of the
maturity date.

2. Income Statement— an income statement is the summary of a
company’s business activities for a given pericat #hows net income
or loss from business activities or other actigitie

3. Statement of Changes in Stockholders’ Equity- a statement of
changes in stockholders’ equity is a statementsthaivs any changes in

1Y BAPEPAM Rules No. VIII.G.7 on the Guidelines ohBhcial Report Presentation
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company equity either increasing or decreasingeihassets or worth
during the reporting period.

4, Cash Flow Statement- a cash flow statement shows cash inflows and
outflows during the period classified by operatingyesting and
financing operating.

5. Notes to Financial Statement— notes to the financial statements
explain the general description of a company, twanting policies,
the descriptions of accounts in the financial steiets and other
significant information. In addition, the notes financial statements
should be presented in a systematic manner. Eachan the face of the
balance sheet, income statement, statement of ekamystockholders’
equity and cash flow statement should be crossereted to any related
information in the notes.

8. Parties Involved
8.1. Sponsor and Other Advisers!

The company must appoint the supporting capitaketaxperts and supporting
institutions to assist in preparation of the foliogydocumentation:

1. The underwriter to underwrite the offering and ®&siat the issuing
company in the process of going public;

2. Supporting Experts:

a. Independent auditor, to audit the company’s financi
statements.

b. Notary public, to prepare the amendments of thelest of
association, the various agreements underlying phélic
offering, and minutes of meetings;

c. Legal consultant, to provide the relevant legaham;

d. Appraisal company, to appraise the fixed assetsedway the
issuing company (if necessary/any); and

e. Mine reserve appraisal company, to value the ressundicated
at concession area (for mining company).

3. Supporting institutions:

Payment agent (for bond issues); and
Rating agency (for bond issues).

a. Trustee to represent bond holder’s interests (@mdhssues);
b.  Guarantor,

c.  Securities administration bureau (for stock issues)

d. Custodian;

e.

f.

1 DX Fact Books 2012
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9. Listing Costs
9.1. Listing Fees

1. Initial listing fe€*

a. The initial listing fee is fixed at IDR 1 millionof each
multiplication of IDR 1 billion of the share caditation value, at
the minimum of IDR 10 million and at the maximumIBR 150
million.

b. In calculating the share capitalization values,rthatiplication of
the share capitalization value which is less tiR L billion shall
be rounded up to IDR 1 billion.

C. In calculating the initial listing fee, the shareice used to
calculate the share capitalization value of a prospe listed
company shall be as follows :

(i) For a prospective listed company, which is an issite
shall be calculated in accordance with the inivifiéring
price.

(i)  For a prospective listed company whose sharessaee at
another stock exchange, it shall be calculatecherbaisis
of the average share closing price of the listehpgany
concerned on the regular market during 25 exchdage
prior the approval of the application for listing the stock
exchange.

(i) For a prospective listed company which is a public
company, it shall be calculated in the accordanitk &
fair price determined by an independent party.

(iv) For a prospective listed company which submitgistireg,
it shall be calculated in accordance with a faicgrvhich
determined by an independent party or in accordaiite
the closing price of the company’s shares during th
delisting of its shares from the securities list the
Exchange, whichever is higher.

d. The initial listing fee for the relisting of the mpany’s shares or
which have been listed at another stock exchandetesmined to
be IDR 1 million for each multiplication of IDR 1lillion of the
share capitalization value, at minimum IDR 10 roilliand at
maximum IDR 150 million.

2.  Annual Listing Fee

a. The annual listing of shares fee is fixed at IDR,B0O0.- for each
multiplication of IDR 1 billion of the total paidpucapital of the

12|DX Fact Books 2012
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listed company concerned, and at minimum of IDRillion and
at maximum of IDR 100 million.

b. In calculating the annual listing fee, the mulipliion of the
paid-up capital which is less than IDR 1 billiorlivae rounded up
to IDR 1 billion

3. Payment of Listing Fee

a. The initial listing fee shall be imposed one tirndhe prospective
listed company, and shall be paid at the latest(yaxchange
days prior to the stipulated listing date.

b. The annual listing fee must be paid in advanceafperiod of 12
months from January to December, and shall bevetdy IDX
at the latest at the end of business day on Janwdtly an
exception for a listed company which has recenglgrblisted :

(1) The annual listing fee shall be proportionally cddted,
as of the month of the initial listing is conducteml
December in the relevant year.

(i) The payment of the annual listing fee shall be cotetl
together with the initial listing fee at the lategio (2)
exchange days prior to the proposed listing date.

C. The listing fee shall be subject to tax in accomamwith the
prevailing tax provisions.

d. The initial listing of additional shares must beidpdo the
Exchange at the latest one (1) exchange day pritvetdate of the
intended listing.

e. The delay of payment of an initial listing fee, aahlisting fee and
additional shares listing fee from the limit of &shall be subject
to 2% penalty per month which proportionally castat in
accordance with the total days of the delay otdte outstanding.

9.2. Sponsor’s Fees and Lawyers’ and Accountants’ Fees

10.

Fees charged by the professional advisers to slienswvill vary according to the
size and complexity of the issue.

Corporate Governance Requirements

In relation to the implementation of the good cogte governance, a listed
company must have the followings:

a. The number of independent commissioners which saportion to the

total number of shares owned by the non-controllgingireholders
provided that the number of independent commissgosleall comprise
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at least 30% (thirty percent) of the total membefsthe board of
commissioners;

b. Audit committee; and
C. Corporate secretary.
11. Continuing Obligations
Listed companies are required to submit periodiepbrts and incidental reports
to both, BAPEPAM and IDX. All reports will be immiadely published trough
electronic reporting system. Inventors can obtam rreports directly from the

IDX website.

Reporting Reguirements for Share & Bond Listing @amies®

No. Required Reporting Deadline for Stock | Deadline for Bonds
Issuer & Sukuk Issuer

1. | PERIODICAL REPORTS
1.1| Financial Reports

Annual Financial Statement Audited statement by&s

Advertised annual financial | At least in two (2)
statement widely circulating
National newspaper.
(Quarterly &  Mid-year| Unaudited: 30 days, Limited Review: 60 days

financial statement) and Audited: 90 days (for Bonds & Sukuk
Issuer, 1st and 3rd Quarter Reports are |not
mandatory)
Advertised mid-year financialAt least in one (1)
statement widely circulating
national newspaper
1.2| Annual Report Maximum 4 months | Maximum 5 months

after end of year book.| after end of year
book for Debt
Issuing Company

1.3| Other Report

Exploration  Report  For Monthly. At the latest of
Mining Company the 12" day of the
following month
Exploration Report for Listed Monthly. At the latest of
Company which hasthe 12" day of the
subsidiary in the mining sectorfollowing month

13 DX Fact Books 2012

19



No.

Required Reporting

Deadline for Bonds
Issuer & Sukuk Issuer

Deadline for Stock

The use of the IPO fund

Quarterly (March, June, t8&aper and
December) and submitted to Bapepam
IDX by the 18" day of the following month.

and

Listed Company, which issueg
Convertible Bond, Warran
and other converted stocks

r$eriodically, after the
tconversion of a
convertible bond,
warrant and other
converted stock

Corporate Action

the listed company has decided to take s
actions.

At the latest the following exoga day after

uch

Rating Update Report

after rating period

At least 14th days

f the

started
2. | INCIDENTAL REPORTS
Each important event 0ofAs soon as possible, after the occurrence o
relevance events.
Amendment to the Articles of At the latest on the following exchange d
Association after the report of the amendment to the arti
of association
Planned of the GeneraBefore advertised.
Meeting of  Share/Bond
Holders
Change in CorporateAt the latest on the following exchange d
Secretary, after the changes
Public  Accountant  and
Security
Administration Bureau
3. | PUBLIC EXPOSE

Annual Public Exposé

At least once a year.
Public exposé can be
held on the same day as
the general
shareholders’ meeting.

Submission of the annu
public
expose plan

alAt the latest ten (10)
exchange days before
the date the public
expose is held

Submission of the annu
public
exposeé materials

alAt the latest three (3)
(three) exchange days
before the date the
public exposé is held

Submission of the Publi
Exposé
Reports to the Exchange

CAt the latest three (3)

date the Public Expos

ay
Cles

ay

exchange days after thF

is held
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12. Our Office
For further information, please contact:

Dini S. Purwono

Christian Teo Purwono & Partners
Indonesia Stock Exchange Building
Tower Il Floor 16 Suite 1604
Sudirman Central Business District
JI. Jend. Sudirman Kav. 52-53
Jakarta 12190, Indonesia

Phone :+62-21 515 0280

Email : dspurwono@cteolaw.com

March 2013
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